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Episode 866: Modern Monetary
Modern monetary theory (MMT) involves a heterodox framework of microeconomy, which suggests that independent financial nations such as Canada, Japan, the UK, and the USA, whose expenditure is on taxation and borrow on fiat cash, which they have control, are not constrained by revenues in government expenditure. This means that these countries do not depend on borrowing or taxes to spend since they can print as much money as they need because they are the currency's monopoly providers. Their budgets are not as regular nations, which means that they are not under the influence of rising debt fears. In this podcast, Sally Helm and Alex Goldmark, who are the host of the show, engage with Amy (a 13-year-old listener) in understanding the concept of MMT. Amy stated that she acknowledged the government's challenges in finding sound finances to fund public services such as hospitals and schools (Helm & Goldmark, 2018). However, the listener wondered why the government could not just print more cash to use for this purpose. The primary purpose of the question was what is influencing the government not to publish much money. However, the most significant answer that is reviewed in the show is inflation.
Fiscal Hawks suggested that inflation can be a tremendous impact on increasing the nation's printing of money. However, another economist provides that printing more money can be done with no effect on the economy. Stephanie Kelton supports that idea of Amy by stating it is easier if the government wanted to print more money and fill the gaps, such as building new bridges, purchasing aircraft, and enhance public services. As the theory suggests, the governments that control their currencies can enhance increased money printing without the fear of inflation. Another topic that emerged from the conversation was why the government takes taxes on its citizens when it has control over the money. Helm suggests that the expenditure of cash in the public sector influences the administration to demand taxes. It has to control spending and revenues to enhance a balance of cash flow in the country. Kelton suggests that taxation's significance is to improve the removal of money that the government spent on the economy to prevent the risk of inflation.
Tome Palley, an economist, believes that the MMT has gaps that influence its failure in execution. Rising taxes are believed to be a way of controlling inflation; however, it is suggested that most politicians would not recommend the action because they lose their relevance in society (Helm & Goldmark, 2018). The podcast concludes that MMT has two faces that should be viewed differently. The theory provides information that works differently in the practical world. The MMT theorists provided an initiative for people to think about what money can be used to do, which will influence the decisions of its usefulness. The theory challenges the beliefs of the way administration controls the economy, money, and taxes. The central principle of MMT is that the administrations with fiat currency should and can print as much money as they want because they cannot go broke. However, the fear of inflation influences the control of the practical use of the theory. 












Reference
Helm, S., & Goldmark, A. (2018). Episode 866: Modern Monetary Theory. Planet Money [Podcast]. Retrieved 10 February 2021, from https://www.npr.org/sections/money/2018/09/26/651948323/episode-866-modern-monetary-theory.
